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BY APPOINTMENT 
TO HER MAJESTY QUEEN ELIZABETH II 
SUPPLIERS OF ‘‘CANADIAN CLUB’’ WHISKY 
HIRAM WALKER & SONS LIMITED 


The photograph on the cover is the entrance to the Head Office of Hiram Walker-Gooderham 
& Worts Limited, at the distillery of Hiram Walker & Sons Limited, Walkerville, Ontario. 


The colour photograph on pages 10 and 11 is of Moore-McCormack Lines’ S.S. ARGENTINA in Geiranger Fjord, Norway. 
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AND WHOLLY-OWNED SUBSIDIARIES 


REPO Ra” Oc sD: RE COmis 
for the fiscal year ended August 31, 1965 


To the Shareholders 


Your Board of Directors is pleased to report the completion 
of another year during which the Company continued to 
progress in both sales and earnings. In conformity with past 
practice the consolidated financial statements and other figures 


quoted in this report are expressed in United States currency. 
Sales 


Exceeding the half billion dollar mark for the first time, net 
sales of $529,614,946 for the year rose from $498,174,425 
in the previous year. Consumer preference for and loyalty to 
our principal brands, plus excellent business conditions in the 
Company’s major markets, contributed to this growth. The 
wide range of quality products being offered gives the Com- 
pany a broad sales opportunity with today’s consumer who 


buys and serves a variety of alcoholic beverages. 


Earnings and Dividends 


Net earnings for the year, after all charges including income 
taxes, were $34,568,348 compared with $32,173,389 in 
the preceding year. Earnings per share amounted to $2.01 
as against $1.87 in the 1964: fiscal year. 


Argentina—Monetary conditions in Argentina during the 
past year have caused a substantial drop in the rate of exchange 
between the Argentine peso and the United States dollar. 


TWO YEARS COMPARED 


1965 1964 

NEE SALES i pe ee $529,614,946 $498,174,425 
NET EARNINGS: 08.7 es 34,568,348 32,173,300 
EARNINGS PER SHARE.......;........ 2.01 1.87 
COMMON DIVIDENDS PER SHARE 

(STATED IN CANADIAN CURRENCY).......-e0-- 1.20 1.10 
NEP WORTH.PER SHARE 2. 3.0... 22.., 16.14 15.25 
INVESTMENT IN PROPERTY—NET...... 65,024,728 60,784,613 
WORKING CAPITAL. 0 0. c.ceck kee cee 198,041,159 190,100,109 


MILLIONS OF DOLLARS 
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fiscal years ended August 3/ 
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Both sales and earnings of your Argentine subsidiary, when 
stated in pesos, improved substantially. However, the transla- 
tion of the financial statements of the Argentine subsidiary into 
United States currency at the lower exchange rates resulted 
in an exchange loss of $1,761,611. This loss is included in 
the Consolidated Statement of Income and Expenses under the 
heading “Foreign exchange adjustments”. Current monetary 


conditions in the Argentine show no signs of improvement. 


Market Trends 


With few exceptions, markets throughout the world offer 
greater opportunities for the sale of distilled spirits. An increas- 
ing number of adults, buoyant business conditions and a 
growing per capita income are conducive to consumer inter- 
est in a wider range of alcoholic beverages. The worldwide 
demand for the lighter whiskies of Scotland and Canada, 
especially important in the vast United States market, gives 
your Company a favourable position with such world-famous 
labels as Canadian Club and Ballantine’s Scotch. Brands pro- 
duced in Peoria, Illinois continue to satisfy those consumers 
who appreciate fine bourbons such as Hiram Walker’s DeLuxe 
and Ten High, blended whiskies such as Imperial and Corby’s 
and the extensive line of domestically produced cordials 
and cocktails. 

Your Company is alert to the consumer’s growing interest 
in a wide variety of distilled spirits and has at least one entry 
in every major classification. Welcome additions during the 
past year are the representation of Erven Lucas Bols fine line 
of Imported Liqueurs in Canada and the exclusive distribution 
rights in the United States for Cherry Heering, the world- 
famous Danish liqueur. 


Employees 


The Board of Directors extends its appreciation to the men 
and women whose efforts keep the Company in the forefront 


MILLIONS OF DOLLARS 


EARNINGS 


fiscal years ended August 3/ 
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DISTRIBUTION OF THE SALES DOLLAR 


Fiscal Year Ended August 31, 1965 
(Stated in United States Currency) 
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TOTAL TAXES _ 64.8¢ 


of its industry. Two individuals who have contributed immeas- 
urably to the success of the Company retired during the 
past year. 

Mr. Ross Corbit, Vice President of the Company at the time 
of his retirement in 1965 and an employee for over thirty 
years, continues as a member of the Board of Directors where 
his experience and counsel will be available. 

Mr. Thomas H. Gibbons, who retired as Vice Predens of 
the Company in 1955, retired from the Board of Directors on 
August 31, 1965. He joined the Company in 1927 and became 
a Director in 1936. In recognition of his many outstanding 
contributions to the Company’s success from its inception, 
the Board has designated him Director Emeritus. At their 
September 10, 1965 meeting, the Directors appointed Mr. 
Paul J. G. Kidd, Q.C. to the Board to succeed Mr. Gibbons. 


By Order of the Board of Directors 


Al fae 


Walkerville, Ontario 
November 1, 1965 


COMPANY’S RECORD—1934-1965 


NET EARNINGS DIVIDENDS 
SALES COMMON 
AMOUNT COMMON PER SHARE* 
AMOUNT (CANADIAN 
CURRENCY) 


1935 45,353,470 3,165,650 460,818 8,244,484 
1936 54,729,133 4,796,120 460,818 10,580,959 


FISCAL 
YEAR 
ENDED 
AUG. 31 


EARNINGS 
RETAINED IN 
BUSINESS AT 
END OF YEAR 


PER 
SHARE* 


PREFERENCE 
AMOUNT 


990,000 


.07 
2,896,016 17 8,576,950} 
17 10,687,311 


13,296,141 


534,092 2,896,016 


560,818 2,896,016 A, 
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560,818 2,896,016 
Pie renosuias | res7see | a1 | soars | aenne | 17 
Pres [asaeratet | oarvaoo | 1 | esoeie | aessaae | a7 | ssr7aaz 
Pisse | aossasens | vszexeoo | ee | sar” | ames | 7 | «1056 
[ise [asusrrass | wares | 10 | — | sasam| a0 | sosoae 
[ise [ainasasee | mserosre |. [| — | sainsar| 2 | sora 
ise [austiareo | 2.00.60 | 157 | =| saree] a4 | wcoem.o 
[sso [seasaaiaa | arszser | ve | — | eoenes | 40 | rauaroszs 
Tsost | aanazonsea | zoorzioo [vat | = | tusmeme | or | v2.50 

19,093,424 ol | 8,848,930 | 50 | 143,268,484 


16,761,277 


ae 19,994,448 
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337,304,847 


339,285,815 
341,273,232 
370,927,502 
1957 396,182,157 


384,028,204 


412,121,674 


=< 
=< 
Te 


440,179,873 25,050,258 


26,362,652 


449,889,391 


214,981,242 
226,339,950 
240,037,748 


1962 27,705,832 


29,643,568 
32,173,389 17,506,013 248,352 856 
34,568,348 19,152,431 263,768,773 


*Adjusted for stock splits of four for one on October 18, 1946, three for one on January 21, 1958 and two for one on March 5, 1964. 
t+Goodwill, Processes and Trade-marks of $9,491,525 and $6,352,268 written off against Earnings Retained in years ended August 31, 1938 and 1964. 
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1963 478,788,327 
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CONSOLIDATED STATEMENT OF INCOME AND EXPENSES 


FOR THE YEARS ENDED AUGUST 31, 1965-1964 


Stated in United States Currency — See Explanatory Financial Section 
1965 
NET: SALES s 2a5 ci oo doko ra te ne $529,614,946 
COST OF PRODUCTS: SOLD ee 388,519,169 
141,095,777 
EXPENSES: 
Selling ‘and generaliexpenses;)).4890 220) 2 eee 68,804,443 
Interest’ on: bank loans 3.43.55 ..os ee ee 515,636 
Provision ‘for depreciationee. 1.205240) soeee sn ee ere ee 5,940,302 
Foreign’exchange adjustments. 2. 2 ert ene ee 1,808,474 
77,068,855 
64,026,922 
OTHER INCOME: 
Dividends and interest on investments: 
Subsidiary companies not consolidated...........:..--..++.+--++.-: 688,175 
Others bs 2 hops oe ee eae ee 986,483 
Storage, elevation, etc: 2:6 nace te ce ee 1,513,907 
3,188,565 
67,215,487 
PROVISION -FOR? INCOME*TAXES (2 te ee ee ee 32,647,139 
NET: EARNINGS S28 5, cree pat ok ee ae ee a $ 34,568,348 


Directors’ remuneration: 1965 $386,965; 1964 $483,837. 
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1964. 


$498, 174,425 


366,641,932 


131,532,493 


63,813,157 
203,281 
4,686,371 
145,339 


68,848, 148 
62,684,345 


631,706 
1,338,797 
1,446,056 


3,416,559 
66,100,904 


33,927,515 


$ 32,173,389 


CONSOLIDATED STATEMENT OF EARNINGS RETAINED 


AND EMPLOYED 


IN THE BUSINESS 


FOR THE YEARS ENDED AUGUST 31, 1965-1964 


Stated in United States Currency 


BALANCE AT BEGINNING OF YEAR...... 


NET EARNINGS FOR YEAR... 2. 0.0.0.4: 


DEDUCT: 


COST OF ACQUISITIONS IN 1964 IN EXCESS 


OF UNDERLYING NET TANGIBLE ASSETS........... _- 
DIVIDENDS ON COMMON SHARES..... 


BAUANGE SCAT END OF YEAR?) (apc soa 


kee tc mae. $263,768,773 


1965 1964. 
ne aN eater Bory tae $248,352,856 $240,037,748 
eee eee 34,568,348 32,173,389 
282,921,204 212,211,137 
6,352,268 
Rat Aten ee 19,152,431 17,506,013 
$248,352,856 


AUDITORS’ REPORT 


To the Shareholders of 


HIRAM WALKER-GOODERHAM & WORTS LIMITED: 


We have examined the consolidated balance sheet 
of Hiram Walker-Gooderham & Worts Limited 
and wholly-owned subsidiaries as at August 31, 
1965 and the consolidated statements of income 
and expenses and earnings retained and employed 
in the business for the year ended on that date. 
Our examination was made in conformity with 
generally accepted auditing standards, and accord- 
ingly included such tests of the accounting 
records and such other auditing procedures as we 
considered necessary in the circumstances. 


Toronto, October 15, 1965 


Kam Welker Gooderham ¢ Wr Lenited 


In our opinion, the accompanying consolidated 
balance sheet and related consolidated statements 
of income and expenses and earnings retained 
and employed in the business present fairly the 
financial position of the companies as at August 
31, 1965 and the results of their operations for 
the year ended on that date, in accordance with 
generally accepted accounting principles applied 
on a basis consistent with that of the preced- 
ing year. 


PRICE WATERHOUSE & CO. 


Chartered Accountants 


AND WHOLLY-OWNED SUBSIDIARIES 
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CONSOLIDATED BALANCE 


Stated in United States Currency 
i 
| 


ASSETS 
1965 1964 | 
CURRENT ASSETS: ri 7a | 
Coase eck ss acct eee. cee Pep os ee ee $ 6,301,612 $ 7,553,240 
Short-term investments, at cost (approximate market value)............. 33,652,980 30,080,276 
Accounts receivable (less allowance— 1965, $2,092,454; 1964, $2,092,370) . 50,322,949 49,366,025 
Inventories—at not exceeding manufactured or purchased cost........... 162,595,164 156,703,993 
Prepaid expenses:s a2) 6.05.2 ao aon nets aR nee ee ee ene 2,200,736 1,634,757 
Total current:assets... <5 ce ee ce eae 255,073,441 245,338,291 
INVESTMENTS, at cost: 
Investments in subsidiary companies not consolidated.................. 11,357,495 8,617,538 
Advances to subsidiary companies not consolidated..................... 1,551,682 1,224,740 
Common stocks and other investments without quoted market value...... 1,632,863 1,452,283 
14,542,040 | 11,294,561 | 
t 
LAND, BUILDINGS, PLANT AND) EQUIBMENT satscost soe er ga 129,976,170 120,930,971 
Less. depreciation s.5.4.2o. ae near kse een ee ee 64,951,442 60,146,358 
65,024,728 60,784,613 


GOODWILL, PROCESSES “AND. TRAD E- MARIS ae tee eee ee 1 L 


$334,640,210 $317,417,466 


AND WHOLLY-OWNED SUBSIDIARIES 


SHEET AUGUST 31, 1965-1964 


see Explanatory Financial Section 


LIABILITIES 
AND SHAREHOLDERS’ OWNERSHIP 


1965 1964 
CURRENT LIABILITIES: 
ee LOA SPN RINE ee eg CLE Ihe a Dyel Abe id UWS song Dinu OPA Ke ROR $ 11,512,913 $ 7,914,330 
BermEETeCOMMISSNavable teautr a 3 kel or tis ciel 9 49 5 .aaed on ORE aes 12,079,631 10,214,007 
Mrers2CCOUNIS ANG -ACCrUAlSs 6 cecscire as Se dy Hes ase oa dda ee ede ees 2,799,384 1,879,051 
ected) lederal, state and local taxes... . 0.2. on ee be eee 30,640,354 35,230,794 
iGtarcumrenturabilitiesar cet. oijseset musth wilte sh we esa eadn ware du He 57,032,282 59,238, 182 
SHAREHOLDERS’ OWNERSHIP: 
Common shares—without par value 
POUT EIUNTAZ CONS SR ae Ba, ek Scena. et silo aca A ee 21,000,000 shares 
esuedeana OUlstanGine cnc. onde eh a te ak age oe 17,376,096 shares 17,330,180 17,330,180 
Paruinys retained and employed.in the business. «2... 2..92 Se. - sot: 263,768,773 248,352,856 


281,098,953 265,683,036 
Deduct: Common shares held by Trustees and subsidiary company—at cost 


(1965— 180,708 shares; 1964—185,708 shares)................ 3,491,025 3,003,752 
277,607,928 262,179,284 


| $334,640,210 $317,417,466 


Approved on behalf of the Board 
H. Cuirrorp Harcu, Director 
H. E. Harmon, Director 
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EXPLANATORY FINANCIAL SECTION 


CONSOLIDATION POLICY 


In accordance with the Company’s usual practice 
the accompanying consolidated financial statements 
include only the accounts of wholly-owned subsidiary 
companies in which financial statements at June 30 or 
July 31 are used for certain foreign subsidiaries. The 
Company does not consider that the resources and 
earnings of its partially-owned subsidiaries are gener- 
ally available to the parent company, accordingly it is 
the practice to include each year in its consolidated 
accounts only the dividends received from these 
subsidiaries which are not consolidated. Based on 
exchange rates on August 31, 1965, the financial 
statements of such subsidiaries disclose that the 
Company’s equity in their accumulated earnings has 
increased, as a result of earnings less dividends since 
acquisition to August 31, 1965, by approximately 
$5,300,000. On the same basis, the Company’s share 
of the earnings of such subsidiaries during the year 
ended August 31, 1965, which aggregated $1,316,000, 
exceeded dividends received by $683,000. 


CURRENCY TRANSLATION 


In accordance with the Company’s usual practice, the 
consolidated financial statements are expressed in 
United States currency. 

In expressing other currencies in terms of United 
States dollars, the following general principles of 
exchange translation have been applied: inventories 
on hand and inventory items entering into cost of 
products sold—at rates of exchange prevailing at time 
of production or acquisition; other current assets and 
current liabilities—at the rates of exchange on August 


31; properties, accumulated depreciation and related 


provisions charged against income, investments, and 
capital stock—at rates of exchange prevailing at dates 
of acquisition of assets or issue of stock; income and 
expenses, other than provisions for depreciation and 
inventory items entering into cost of products sold— 
at the daily average of exchange rates for the year. 


The net result of all foreign exchange translations 
and adjustments for the fiscal year ended August 31, 


1965 was a charge of $1,808,474 which is shown on 
the consolidated statement of income and expenses 
as Foreign exchange adjustments. 

Included in this charge of $1,808,474 is $1,761,611 
attributable to the Company’s subsidiary in the Argen- 
tine as noted in the Directors’ Report. Existing foreign 
exchange regulations in the Argentine place no limits 
on normal remittances of dividends or repayments of 
capital to shareholders abroad. However, due to the 
serious shortage of foreign exchange in the Argentine, 
there are considerable delays in the government’s 
approval of such transfers. During the year ended 
August 31, 1965 dividends of $162,001 were received 
by the parent company and the transfer of dividends 
of approximately $74,400 is still awaiting the approval 
of the Argentine authorities. The net assets and the 
net loss attributable to operations in that country, 
after foreign exchange adjustments, which are included 
in the accompanying financial statements are approxi- 
mately $7,400,000 and $96,000 respectively, expressed 


in United States currency. 


STOCK OPTION PLANS 
The Company’s stock option plans adopted by the 
shareholders in 1957 and 1962 provide for the granting 
of options to purchase 180,000 and 160,000 shares, 
respectively, of the issued common shares of the 


Company. The plans provide that the option price 


shall be 95% of quoted market price of the shares on 
the date of grant. The options may not be exercised 
earlier than one year nor later than ten years from 
the date of granting and are generally exercisable at the 
end of each of the first five years from the granting date 
at the rate of 20% per year, at the end of which time 
any remaining unexercised balance may be purchased. 
The percentage of the options which may be exercised 
each year has been accelerated for those employees 
who will be 65 years of age within five years of the 
date of their option. Options granted to U.S. employees 
in December, 1964 were granted within the limitations 
of the 1964 amendments to the United States law 
which are more restrictive than the terms out- 
lined above. 

Options to purchase the entire 180,000 shares 
provided for under the 1957 plan and options to 
purchase 95,000 of the 160,000 shares provided for 
under the 1962 plan were granted prior to the current 
fiscal year. Options for 76,900 shares were outstanding 
at August 31, 1964. During the fiscal year ended 
August 31, 1965 options for 65,000 shares were 
granted, options for 14,800 shares were exercised and 
no options were cancelled. Options outstanding at 
August 31, 1965, showing separately options issued to 


officers and directors, were as follows: 


Outstanding 
August 31, 1965 
Date Option Officers 
of Price and 
Grant Per Share Directors _—_ Total 
1957 plan: 


December 1958 $16.15 1,000 4,600 


December 1958 15.80 (1) 300 
1962 plan: 

April 1962 26.07 8,400 31,400 
April 1962 27.26 (1) 20,5800 22,800 
July 1962 23.10 (1) 3,000 3,000 
December 1964 2 2) O.000 43,500 
December 1964 33.90: (1) 4,000 21,500 

53,200 127,100 


(1) Canadian Currency 


(2) These options issued at 100% of market price on date of 
P P 
grant as required by United States law. 


The cost of the shares acquired by trustees for the 
options granted under both plans and the cost of those 
held by a subsidiary, has been deducted from Share- 
holders’ Ownership in the Consolidated Balance Sheet. 


LEGAL ACTIONS 


Certain subsidiaries of the Company have been named 
defendants in a number of legal actions, but in the 
opinion of counsel the ultimate liability, if any, under 


these suits would not be material. 


The annual meeting of shareholders will be held at the 
Head Office of Hiram Walker-Gooderham & Worts Limited, 


ANNUAL MEETING 


Walkerville, Ontario at 2:30 P.M., December 10, 1965. Those 


unable to attend are urged to mail in their proxies. 


AND WHOLLY-OWNED SUBSIDIARIES 


The new cooperage plant at Peoria, Illinois is now under construction 
with completion due in two years. This plant will have the most modern 
equipment available to produce barrels more efficiently and economically 
than has been possible heretofore. 


EXPANDING FACILITIES 
AROUND 
THE WORLD 


Hiram Walker has been adding to its facilities to 
meet the growing demand for its products in many 
parts of the world. Pictured here are some of the 
new warehouses, offices and plant additions already 
completed or under construction. 
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New warehouses near Walkerville, Ontario will store thousands of 
barrels of Canadian Club destined for distribution throughout the 
world. An adjacent 120 acres are available for further expansion. 


Warehouses at Dumbuck, Scotland will increase rack storage of grain 
and malt whiskies for blending into Ballantine’s and other fine 


Hiram Walker Scotches. 


Additions to headquarters at Walk- 
erville include new offices for the 
plant engineering and production 
departments. These buildings are 
visible just to the left of the head- 
quarters building. An artist’s con- 
ception shows the Canadian Club 
sign soon to be built on top of the 
grain elevators. Towering 175 feet 
above the Detroit River, the huge 
display will mark the International 
Headquarters of “Canadian Club.” 


The advertisement shown on the opposite page has 


appeared in leading magazines in the United States. 


You'll soar like an eagle or plummet like a stone 
when you ski-sail in the Austrian Tyrol 


1 ee the pros can’t predict what will hap- _ the ‘lift’ and the gusty cold winds coming 

pen after the takeoff,” writes Toni Walkner, down from the shadowed regions above give 
American friend of Canadian Club.“The warm you the necessary ‘carry’ for a long, breath- 
updraft from sun-drenched slopes gives you taking, birdlike ride through the air. 


BY APPOINTMENT 
TO HER MAJESTY QUEEN ELIZABETH II 
SUPPLIERS OF “CANADIAN CLUB” WHISKY 


HIRAM WALKER & SONS LIMITED 
WALKERVILLE, CANADA 


2 “All you need is the lucky “ 
combination of strong legs, good : “A bit wobbly but all 

balance and air currents to catch your Cds 4 an one piece. Leladl 
balloonlike sails and float you ealledit'a Ay and ae le mith 
off into space for a long, easy glide. my friend for a drink of 
. his favorite whisky and mine— 
Canadian Club.” Why this whisky’s 
universal popularity? It has the 
lightness of Scotch and the smooth 
satisfaction of Bourbon. No other 
whisky tastes quite like it. You can 
stay with it all evening long—in short 
ones before dinner, in tall ones after. 
Enjoy Canadian Club—the world’s 
3 lightest whisky — tonight. 

“My Tyrolean pro friend 
had that combination —but I didn’t! 


The gusty downdraft slammed me 
down into drifted snow seconds after e 
I jumped, and I wound up head over 
skis for a very undignified finale. Ham 


6 YEARS OLD. IMPORTED IN BOTTLE FROM CANADA BY HIRAM WALKER IMPORTERS INC., DETROIT, MICH. 86.8 PROOF. BLENDED CANADIAN WHISKY. ‘“The Best In The House’’® in 87 lands 


AND WHOLLY-OWNED SUBSIDIARIES 


CANADIAN WHISKY Canadian Club e Imperial ¢ Hiram Walker’s Gold Crest 
Gooderham’s Bonded Stock ¢« Walker’s Special Old 


IMPORTED SCOTCH WHISKY Ballantine’s Finest « Ambassador Deluxe 
GIN Imported: Ballantine’s ¢ Domestic: Hiram Walker’s London Dry Crystal 
VODKA  Skol 

RUM Maraca (Gold Label, Black Label & White Label) 

IMPORTED LIQUEURS Bols 


IMPORTED SPECIALTIES Drambuie e Kahlia e Cherry Heering 


IMPORTED CANADIAN WHISKY Canadian Club ¢ Royal Canadian 


IMPORTED SCOTCH WHISKY Ballantine’s e Ambassador ¢ Old Smuggler. 


STRAIGHT BOURBON WHISKEY Walker’s DeLuxe e Ten High 
BLENDED WHISKEY Imperial e Corby’s Reserve e William Penn 
DOMESTIC GIN & VODKA Hiram Walker’s Crystal ¢ Booth’s High & Dry Gin 
IMPORTED GINS _ Booth’s House of Lords 

CORDIALS & COCKTAILS Hiram Walker’s Cocktails ¢ Hiram Walker’s Cordials 
BRANDY Domestic: Hiram Walker’s ¢ Imported: Courvoisier 


IMPORTED SPECIALTIES Drambuie e Cherry Heering ¢ Tia Maria 


LITHO IN CAR 


